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Hog  production  has  shown  a  tendency  to  increase  for  2  or  3  years  and 
then  decrease  2  years.    The  current  cycle  will  probably  turn  downward  in  I96O. 
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The  longtime  trend  has  been  toward  fewer  sows  farrowing  in  the  spring 
and  more  in  other  seasons  of  the  year.  This  chart  shows  decline  in  relative 
importance  of  March-May  farrowings  over  the  last  10  years. 
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THE    LIVESTOCK    AND    MEAT  SITUATION 


Approved  "by  the  Outlook  and  Situation  Boards  September  2h,  19i?9 


SUMMARY 


The  current  uptrend  in  meat  animal  production  vill  result  in  larger 
marketings  and  lower  prices  this  fall  than  last.     Total  meat  production  in 

1959  promises  to  be  second  only  to  the  1956  output  and  a  further  increase  \t±11 
occur  next  year. 

The  expansion  in  hog  production  vhich  hegan  last  fall  appears  to  he 
slowing  down  and  may  end  in  I96O.    The  1959  spring  pig  crop  was  up  12  percent. 
Producers  in  10  Com  Belt  States  imported  in  September  that  they  are  increas- 
ing fall  farrowings  5  percent.    This  is  less  than  the  8  percent  indicated 
last  June.    They  also  reported  intentions  to  farrow  h  percent  fevrer  sows  in 
December-February  than  last  winter  when  farrowings  were  unusually  large.  If 
such  a  reduction  occurs  in  the  entire  spring  crop^  hog  slaughter  would  be 
lower  and  prices  higher  in  the  fall  of  I96O  than  this  fall.    However ,  the 
September  intentions  probably  overstate  the  likely  deci^ase  in  the  total 

1960  spring  crop. 

This  fall^  prices  are  expected  to  show  a  smaller  seasonal  decline  than 
usual.    Market  supplies  fi*om  the  1959  spring  crop  may  reach  a  peak  as  early  as 
October  and  then  taper  off  slowly.     This  ^-Till  reflect  continuation  of  the 
trend  toward  earlier  and  more  evenly  distributed  farroi/ings  in  the  spring  of 
1959*    Marketings  v/ill  continue  heavy  in  late  fall  and  vrinter  and  prices  are 
likely  to  fluctuate  within  a  relatively  narrow  range. 

Hog  slaughter  in  I96O  is  likely  to  exceed  the  1959  total.     This  fall's 
farrowings  which  will  be  marketed  in  the  first  half  of  I960  are  up  and  next 
spring's  ci*op  is  likely  to  be  only  slightly  smaller  than  the  large  1959  crop. 
Conseq_uently  prices  for  I960  as  a  whole  will  probably  average  close  to  or  a 
little  below  1959. 
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Cattle  numbers  on  farms  next  January  1  will  probably  be  around  102-103 
million  head  on  the  basis  of  current  slaughter  estimates.    Some  further  ex- 
pansion is  likely  for  several  years.    So  far  the  rapid  growth  in  numbers  has 
meant  smaller  slaughter  supplies  and  higher  prices.    As  the  build-up  in  breed- 
ing herds  progresses  and  the  rate  of  expansion  eases  off ^  marketings  will  be 
larger  and  prices  lower. 

On  July  1^  the  number  of  cattle  and  calves  on  feed  in  13  States  was 
record  high  for  that  date_,  10  percent  above  July  1958*     Since  then  marketings 
have  been  close  to  or  a  little  above  last  year's  rate  but  shipments  of  stockers 
and  feeders  have  been  up.    This  could  result  in  a  backlog  of  heavy  well- 
finished  cattle  that  feeders  may  at  times  this  fall  find  difficult  to  market 
at  current  prices.    However,  price  adjustments  are  expected  to  be  moderate 
as  supplies  of  grass  cattle  will  continue  at  a  reduced  level.    Stocker  and 
feeder  cattle  prices  are  expected  to  show  some  seasonal  weakness  this  fall. 
The  prospect  of  a  slowly  declining  price  level  for  cattle  will  discourage  feed- 
lot  operators  in  bidding  for  replacement  stock. 

Prospects  for  favorable  returns  from  lamb  feeding  are  somewhat  brighter 
this  fall  than  last.    Feeder  lamb  prices  are  lower  than  a  year  ago.  September 
feeder  lamb  prices  at  Omaha  were  around  $19.00  and  Choice  slaughter  lambs 
$20.50  per  100  pounds.    Last  fall  feeder  prices  were  often  as  high  or  higher 
than  slaughter  lamb  prices.     In  addition,  lambs  are  coming  off  Western  ranges 
at  lighter  weights  this  fall,  providing  considerably  more  flexibility  in  feed- 
ing operations.    Fed  lamb  prices  are  currently  below  a  year  ago  and  may  show 
some  seasonal  decline  this  fall.    However,  prices  are  not  expected  to  drop 
sharply  late  this  fall  as  they  did  last  year,  and  this  winter  may  average  as 
high  or  a  little  higher  than  last  winter. 


REVIEW  AND  OUTLOOK 


Hog  Prices  to 
Continue  Low 


Hog  prices  to  producers  fluctuated  within  a  very  narrow  range  from 
February  to  June.     There  was  little  summer  price  rise.    The  average  price  re- 
ceived by  farmers  in  July  was  $13*30  per  100  pounds,  $8.10  below  a  year  earlier, 
and  the  lowest  July  price  since  World  War  II.     Prices  advanced  in  August  but 
have  again  turned  downward.    The  seasonal  decline  this  fall  is  expected  to  be 
less  than  usual.    Although  prices  this  fall  will  be  below  those  of  the  past 
3  years,  they  will  average  somewhat  higher  than  in  late  1955 • 


The  fluctuations  in  hog  prices  have  resulted  chiefly  from  changes  in 
supplies.     For  the  postwar   years  especially,  hog  producers  have  tended  to  in- 
crease production  for  2  or  3  years  and  then  reduce  output  for  2  years.  (See 
top  chart,  inside  cover.)    Except  for  seasonal  variations  the  level  of  hog 
prices  is  determined  largely  by  the  ensuing  level  of  marketings. 
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The  current  increase  in  hog  production  so  far  shovs  a  7^"  percent  gain 
in  the  annual  pig  crop  last  year  and  prospects  for  over  a  9  percent  rise  this 
year.    Substantially  lower  prices  have  followed  because  of  the  "inelastic" 
nature  of  the  demand  for  pork.    Elasticity  studies  based  on  experience  since 
World  War  II  shov  a  10  percent  increase  in  the  pork  supply  vould  likely  result 
in  an  approximately  22  percent  reduction  in  the  price  of  hogs. 

Fall  Hog  Prices  Supported 
By  Smoother  Farromngs 

The  trend  toi/ard  earlier  and  more  evenly  distributed  farrowings  appar- 
ently continued  this  year.    Market  supplies  may  reach  a  peak  as  early  as  Octo-> 
ber  and  then  taper  off  slowly.    Hence,  most  of  the  seasonal  price  decline  will 
likely  occur  earlier  than  usual  and  prices  thereafter  id-11  fluctuate  -vrLthin  a 
relatively  narrow  range . 

The  extent  to  which  hog  producers  have  broken  a\my  from  concentrating 
most  farrowings  in  the  spring  months  is  shoi-m  in  the  lower  chart  inside  the 
cover  page  and  in  table  1.     In  1958 ^  35  percent  of  the  annual  farro^'/ings  were 
in  March,  April  and  May;  ten  years  ago  one-half  occurred  in  these  months. 
December-February  farro"vri.ngs  were  the  smallest  proportion  of  the  year's 
farro1^^ings  in  19^  but  their  relative  importance  had  doubled  by  1958  •  The 

1959  picture  is  not  yet  complete  but  it  appears  these  trends  were  continued. 
December-February  this  year  farro\-rings  \7ere  increased  nearly  16  percent  over 
a  year  earlier  but  March-May  farro-vrings  were  up  less  than  9  percent. 

It  is  difficult  to  measure  the  net  benefit  of  a  smoother  distribution 
of  farrowings  throughout  the  year.     The  principal  benefits  to  hog  producers 
would  be  some  increase  in  total  demand  for  pork  and  the  dampening  of  marketing 
risks  associated  with  seasonal  gyrations  in  prices.    Higher  off-season  costs 
would  offset  part  of  these  advantages . 

Other  factors  preventing  hog  prices  from  falling  as  low  this  fall  and 
■vrinter  as  in  1955-5^  are  the  gain  in  population  and  lessened  competition  with 
beef.    As  we  have  gained  approximately  12  million  people  in  this  period,  pork 
supplies  per  person  this  fall  \n.ll  likely  be  6-8  percent  less  than  in  1955- 
I'/hile  beef  supplies  per  person  mil  not  be  greatly  different,  retail  beef 
prices  this  fall  will  be  considerably  higher  than  in  late  1955- 

1960  Spring  Farromngs 
Easing  Off;  May  Decline 

In  September  hog  producers  in  10  of  the  Com  Belt  States  planned  a  k  per- 
cent reduction  in  December-February  farrowings.     If  the  trend  toward  earlier 
farromngs  is  continued  the  total  spring  crop  would  be  d.o\m  a  someTThat  larger 
percentage.     On  the  other  hand,  much  of  the  gain  in  the  1959  spring  crop  was 
in  these  early  months,  De c ember -Feb ruaiy.    Death  losses  are  usually  heavier 
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Table  1  . — Distribution  of  farrovings  and  hog  slaijghter, 

by  quarters,  19^  to  date 


Year 


19^8 

19^9 
1950 
1951 
1952 
1953 
195^^- 
1955 
1956 

1957 
1958 


Farrowing s 


Dec- 
Feb.  1/ 


Mar.. 

May 


Coram' 


ercial  slaughter  2/ 


PCto 

10.5 
11.7 
11.6 
12o8 
14.1 
14.1 
16.1 

17.9 
19.8 
19.6 
20.6 


Pet. 

50.2 
49.6 
49.1 

48.7 
48.0 
47.0 
44.4 
42.0 
39.8 
39.1 
35.1 


June— 

Aug. 

.  Sept.-  , 
,  Nov . 

Aug.- 
Oct. 

Nov.- 
.  Jan. 

: 

.  Feb.- 
!  Apr. 

!  May- 
\  July 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

17.7 

21.6 

19.6 

33.5 

25.5 

21.4 

17.5 

21.2 

21.9 

32.4 

24.6 

21.1 

17.3 

22.0 

21„5 

31.9 

24.3 

22.3 

18.1 

20.4 

22.5 

31.3 

26.5 

19.7 

19.3 

18.6 

23.9 

33.1 

24.6 

18.4 

20,5 

18.4 

24.8 

30.5 

24.5 

20.2 

21.7 

17.8 

24.0 

30.4 

25.7 

19.9 

21.2 

18.9 

23.3 

30.8 

25.9 

20.0 

20.6 

19.8 

25.5 

28.7 

24.7 

21.1 

21.6 

19.7 

26.1 

28.0 

24.1 

21.8 

23.6 

20.7 

24.1 

26.3 

26.3 

23.3 

1/  December  of  previous  year. 

2/  Quarters  correspond  approximately  to  those  of  farrowing  year  beginning 
August  as  shown  in  stub. 

in  these  months  and  production  costs  are  generally  higher.    Producers  count  on 
covering  these  additional  costs  by  marketing  these  early  hogs  during  the  summer- 
time bulge  in  prices  —  a  phenomenon  that  failed  to  occur  this  year.    Hence,  it 
may  well  be  that  the  4  percent  reduction  planned  in  next  December-February 
farrowings  reflects  the  disappointing  experience  with  early  pigs  this  year  and 
that  farrowings  in  the  last  half  of  the  spring  season,  which  are  the  heavy 
farrowing  months,  may  show  little  change  in  I96O  from  1959* 

The  September  Pig  Crop  Report  first  issued  in  1956,  has  been  a  reliable 
indicator  of  the  trend  in  spring  farrowings  for  the  U.  S.    Granted  that  one  of 
the  underlying  reasons  for  an  intentions  report  is  to  give  farmers  information 
so  they  may  adjust  production  plans,  the  9  or  10  States  reporting  have  followed 
intentions  fairly  closely  and  these  States  have  correctly  indicated  the  direc- 
tion of  changes  in  the  total  spring  crop  from  their  intentions  for  December- 
February.    States  outside  the  Corn  Belt  planned  larger  increases  in  the  fall 
crop  than  did  the  Corn  Belt  and  may  not  be  cutting  back  hog  production  so 
sharply  in  early  spring  farrowings  as  indicated  in  10  States.    Since  the  States 
reporting  early  intentions  account  for  such  a  large  part  of  the  total  crop, 
some  decline  in  early  farrowings  is  clearly  indicated  and  the  total  I96O  spring 
crop  is  expected  to  be  down  slightly. 

Other  factors  point  to  a  relatively  small  change  in  farrowings.    The  hog- 
corn  price  ratio  has  been  declining  since  last  fall.    The  ratio — the  number  of 
bushels  of  corn  equal  in  value  to  100  pounds  of  live  hogs — measures  in  a  rough 
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Table    2      Hog-corn  price  ratio  during  fall  breeding  season,,  United  States 
and  North  Central  Region^  arrayed  according  to  United  States  ratio^ 
and  number  of  sows  f arrowing  following  springy  192^-59 


Year 

:        Hog-corn  price  ratio 
:        Septeiriber-December  l/ 

■  North 

:  United 

:        States        :  2!^^''^ 

States 

Number  : 

•          of    ROWS  ' 

farrowing 
following 
\  spring 

Increase  or  decrease 
from  preceding  spring 
;           in  sows  farrov7ing 

Number        :  Percentage 

1.000  head 

1,000  head 

Percent 

1958 

17.9 

18. i+ 

8,317 

838 

11.3 

1938  : 

17.2 

18.8 

8,692 

1,897 

27.9 

19^2 

17.2 

iQ.k 

12,17^ 

2,i^90 

25.7 

19^8 

17.1 

17.5 

8,820 

987 

12.6 

1957  : 

16.9 

17.7 

7,^28 

151 

2.1 

1926  : 

16.6 

17.5 

9,75^ 

706 

7.8 

1953  : 

15.8 

16.2 

7,669 

621+ 

8.9 

19^1 

15.5 

16.3 

9,681+ 

1,921^ 

2l!-.8 

19^9  : 

15.^ 

15.8 

9,179 

359 

l+.l 

1937  : 

15.3 

16.7 

6,795 

618 

10.0 

19^  ; 

li|.8 

15.6 

8,5^^8 

1+71 

5.8 

1935  : 

1^1-. 7 

15.8 

6,95^ 

1,1^87 

27.2 

1932  : 

1^.2 

17.^ 

9,123 

312 

3.5 

1950  : 

13«5 

13.7 

9,1^5^ 

305 

3-3 

1925  : 

13.5 

15-3 

9,01+8 

71I+ 

8.6 

195^ 

12.8 

13.0 

8,359 

690 

9.0 

1959  : 

2/12.5-13.0 

_  _  _ 



19^5  : 

12.7 

13.5 

8,077 

225 

-2.7 

19^3 

12.1+ 

13.l•^ 

9,21+6 

-2,928 

-21^.1 

19^^  : 

12.3 

13. 

8,302 

-91^1^ 

-10.2 

1956  : 

12.3 

12. Ii- 

7,277 

-388 

-5.1 

1939  : 

12.0 

13.3 

8,21+7 

-1+1+5 

-5.1 

1931 

12.0 

13.0 

8,811 

-160 

-1.8 

1951  : 

11.5 

11.6 

8,311 

-1,173 

-12.1+ 

1955  : 

11. u 

11.5 

7,665 

-691^ 

-8.3 

1952  : 

11.3 

11.8 

7,Ol+5 

-1,266 

-15.2  ■ 

19^7  : 

11.2 

11.2 

7,833 

-715 

-8.il- 

1927  : 

11.2 

11.6 

9,301 

-^^53 

-1+.6 

1928  : 

11.2 

12.2 

8,85^ 

-Ul+7 

-It. 8 

1930 

11.2 

12.3 

8,971 

693 

8.1+ 

1929  : 

10.3 

10.9 

8,278 

-576 

-6.5 

19i|0  ; 

10.0 

10.6 

7,760 

-U87 

-5.9 

1936  : 

9.^ 

9.1+ 

6,177 

-777 

-11.2 

1933  : 

8.6 

10.2 

6,825 

-2,298 

-25.2 

192^  : 

8.2 

8.7 

8,33^ 

-1,1^65 

-15.0 

193^  : 

6.8 

7.0 

5,^7 

-1,358 

-19.9 

1/  Based  on  prices  received  by  farmers. 
2/  Forecast 
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vay  viiether  it  is  more  advantageous  to  sell  com  as  grain  or  to  use  it  for 
feeding  hogs.     A  favoralDle  ratio  during  the  summer  and  fall  months  when  farmers 
are  planning  the  spring  crop  usueilly  leads  to  increased  f arroi-Tings .     (See  cover 
chart  and  table  2.)    In  July  and  August  the  ratio,  U.  S.  farm  hasiS;  was  11.8 
and  12.^,  respectively,  sharply  helo-w  last  August  and  a  little  helov  the  long- 
time average.     The  hog-corn  price  ratio  this  fall  is  expected  to  average  con- 
siderably below  last  fall,  probably  in  the  12-13  range.     In  the  past  such  a 
ratio  has  exerted  very  little  influence  to-t/ard  a  significant  change  in  spring 
far rowings . 

Cattle  Production  Increasing 

The  production  of  cattle  is  on  a  shanrp  uptrend.     Numbers  on  farms  next 
January  1  -vail  probably  set  a  new  high  of  around  102-103  million  head  and  may 
continue  to  rise  for  several  years .    The  expanded  production  mil  eventually 
lead  to  a  cyclical  increase  in  slaughter  and  decrease  in  prices . 

This  fall,  grass  cattle  marketings  -^-Till  increase  seasonally  and  fed 
cattle  sales  v/ill  be  larger  than  last  fall .    Total  cattle  slaughter  is  expected 
to  show  a  significant  gain  over  the  corresponding  quarter  a  year  earlier  for 
the  first  time  in  nearly  3  years.    Eo\Tever,  changes  in  marketings  and  prices 
are  expected  to  be  moderate  and  largely  seasonal  in  nature .     The  general  level 
of  prices  will  continue  to  be  supported  by  retentions  for  herd  expansion. 

In  the  first  half  of  this  year,  slaughter  of  fed  cattle  was  above  but 
non-fed  cattle  \ms  below  last  year.    Cow  slaughter  continued  especially  low^ 
typical  of  this  phase  in  the  cattle  cycle.    Also  typical  was  the  greater  per- 
centage reduction  in  calf  slaughter  than  in  cattle  slaughter. 


Table   3  • — Market  receipts  of  slaughter  steers  and  shipments 
of  stocker  and  feeder  cattle,  1959  compared  with  1958 


Period 


Slaughter  steers  sold 

out  of  first  hajids, 
7  markets 


Shipments  of  stocker 

and  feeder  steers, 
10  markets 


Inspected  stocker 
and  feeder  cattle 
and  calves  received 
in  Corn  Belt  States 


:  1959  i 

:Percent- 
•  1958  :  age 

: change 

:  1959 

1  1958 

iPercent- 
:  age 
: change 

:  1959  i 

1  • 
• 

:  1958  : 

»  • 

Percent- 
age 
change 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

head 

head  Pet. 

head 

head 

Pet. 

head 

head 

Pet. 

Jan . -June ; 

•  2,059 

1,863  10.5 

525 

^53 

15.9 

2,lU2 

1,728 

2k.O 

Jiily  : 

"  351 

380  -7-6 

68 

60 

13.3 

329 

21+9 

32.1 

Aug.  : 

3^^ 

326  5.5 

105 

78 

3^.6 

kkk 

364 

22.1 

Sept.  1/  ; 

237 

23^  1.3 

110 

120 

-8.3 

1/  3-week  total. 
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Fed  Cattle  Marketings 
To  be       This  Fall 

The  number  of  cattle  and  calves  on  feed  July  1  was  record  large  for 
that  date,  10  percent  above  last  July.    During  July  receipts  of  both  slaughter 
steers  and  heifers    at  7  leading  markets  were  below  a  year  earlier.  August 
rose  above  year-earlier  levels  but  the  total  for  these  two  months  was  below 
last  year.    Marketings  in  September  continued  above  a  year  ago  but  the  3-nionth 
total  will  likely  be  only  a  little  larger  than  in  1958*    This  indicates  that 
fed  cattle  marketings  during  July-September  probably  were  only  slightly  larger 
than  a  year  earlier. 

At  the  same  time  shipments  of  stocker  and  feeder  cattle  and  calves  into 
major  feeding  areas  have  continued  noticeably  above  a  year  earlier.    The  num- 
ber of  cattle  and  calves  on  feed  October  1  also  will  quite  likely  be  record 
high  for  that  date  and  many  of  these  will  be  approaching  optim'um  weight  and 
finish.    Hence,  it  is  probable  that  fed  cattle  marketings  the  last  quarter  of 
this  year  will  be  considerably  above  a  year  earlier.    Producers  may  find  it 
difficult  to  avoid  overloading  the  market  at  times  with  heavy,  well -finished 
cattle.    During  such  periods  prices  are  likely  to  dip.    For  the  fall  as  a 
whole,  fed  cattle  prices  will  probably  be  relatively  stable  as  they 
have  during  this  season  the  past  2  years.    The  prospective  supplies  of  all 
cattle  are  not  expected  to  reduce  the  general  level  of  prices  for  fed  cattle. 
Grass  cattle  will  find  a  ready  market  as  slaughter  cattle  or  as  feeders  but 
\vlll  probably  sell  at  somewhat  lower  prices  than  current  quotations. 

Feeder  Cattle  Prices 
to  Decline  Seasonally 

Prices  of  feeder  cattle  and  calves  have  declined  $2.50-$3«50  per 
100  pounds  from  this  year's  high  in  May.    Less  favorable  feeding  returns  and  a 
gradually  declining  fed  cattle  market  have  made  feedlot  operators  more 
cautious  in  bidding  for  replacement  stock.    The  average  price  for  feeder  steers 
at  Kansas  City  the  week  of  September  2h  was  $25*29  per  100  pounds,  39  cents 
below  a  year  earlier  and  $3*^0  below  May's  average.    Some  further  declines 
are  likely  this  fall,  in  contrast  to  a  steady  to  rising  price  last  fall.  (See 
table  4.)  Lower  grade  feeders  will  likely  be  under  more  pressure  than  top 
quality  ones.    Feed  grains  are  abundant,  leading  to  sustained  demand  for 
feeder  calves  and  top  grade  feeder  steers.    Plentiful  feeds  at  low  prices 
encourage  those  feeding  programs  that  rely  more  on  low-cost  gains  such  as 
calf  feeding.     On  the  other  hand  high  quality  feeders  can  reach  marketable 
weight  and  finish  quickly,  minimizing  the  risk  of  a  prolonged  price  decline. 

Lamb  Slaughter  Up; 
Prices  Lower 

Sheep  and  lamb  slaughter  so  far  this  year  has  totaled  about    8  percent 
larger  than  last  year.    Slaughter  dropped  below  year-earlier  levels  in  April 
and  May  but  has  been  above  since.     Choice  slaughter  lambs  at  Omaha  were 
above  I958  prices  only  in  May  and  J'one  and  by  raid=> September  were  about  $1.50 
per  100  pounds  below  a  year  earlier. 
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Some  further  decline  in  slaughter  larah  prices  is  proliaTDle  this  fall  as 
lamh  marketings  reach  a  seasonal  high.    However,  the  downtrend  will  prohahly 
he  moderate  in  contrast  to  the  sharp  No vemher-Dec ember  decline  last  fall. 
Prices  this  fall  will  likely  average  a  little  "below  last  fall  "but  this  winter 
may  "be  as  high  or  a  little  higher  than  last  winter. 

Although  total  lain"b  slaughter  during  the  fall  and  winter  seasons  is 
largely  determined  "by  the  size  of  the  lamh  crop,  the  timing  of  marketings  may 
result  in  considera'ble  variation  "by  quarters.     Last  year  marketings  were 
generally  delayed  as  producers  held  more  lambs  hack  than  usual  to  clean  up 
late  pastures  and  stuhlDle.    This  year  is  expected  to  "be  a  more  normal  year. 
Sheepmen  may  not  he  in  as  good  a  position  to  hold  on  to  lamhs  as  they  were  a 
year  ago  when  range  feed  conditions  were  unusually  good.    The  generally 
unprofitable  feeding  season  last  year  ^/ill  probably  also  mean  a  smaller 
proportion  of  this  year's  lambs  will  be  diverted  to  feedlots. 


Table    4.— Selected  prices  of  livestock,  by  months,  1958  1959 


Choice  slaughter  : 
steers  at  ! 
Chicago  1/  ; 

Stocker  and  1 
feeder  steers  at  ; 
Kansas  City  2/ 

Barrows  and  : 
;      gilts  at  : 
:     8  markets  3/  ' 

Choice  lambs 
at  Chicago  4/ 

Month  . 

1959 

•.  1958 

:  1959 

:  1958 

:  1959  : 

1958 

:  1959  : 

1958 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Jan.  : 
Feb.  : 
y^T.  \ 
Apr.  : 

May 
June 
July 
Aug. 

Sept.  5/ 
Oct. 
Nov. 
Dec. 

28.13 
27.85 
29.11 

30.33 
:  29.34 
:  28.48 
:  27.89 
:  27.56 
:  27.77 

26.82 
27.54 
29.90 
29.37 
28.83 
28.07 
26.99 
26.11 
26.70 
26.67 
26.77 
27.19 

26.10 

25.97 
27.78 

28.63 
28.69 
27.24 
26.47 
25.96 
25.40 

23.02 
24.35 
25.79 
26.83 
27.16 
25.38 
25.43 
24.46 

25.47 
25.80 
26.46 
25.81 

16.63 
15.63 
15.89 
16.09 
16.09 

15.91 
14.40 

14.65 

13.99 

19.26 
20.16 
21.20 
20.64 
22.03 
22.97 
23.12 

21.33 
20.42 
18.88 

18.13 
17.86 

19.35 
19.48 
20.56 
21.59 
22.79 
26.30 
24.00 
23.00 
21.37 

23.96 
24.31 
23.40 
22.03 
21.27 
25.04 
25.00 
23.94 
22.80 

23.31 
22.29 
19.81 

Average 

27.42 

25.56 

20.25 

23.10 

1/'  Sold  out  of  first  hands.  2/  All  weights.  3/  Average  for  all  weights 
Midwest  markets.  4/ Spring  l^mbs  May-September,  wooled  lambs  all  other  mon 
5/  3-week  average  for  1959  prices. 


Compiled  from  Market  News,  livestock  Division 
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The  lessened  demand  for  feeder  lambs  is  evident  in  current  market 
prices.    Feeder  lam"b  prices  at  mid- September  were  $3»00-$^.00  per  100  pounds 
lower  than  a  year  ago  —  a  considerably  larger  decline  than  that  for  slaugh- 
ter lambs  and  near  a  normal  relationship  to  fed  lamb  prices.    Last  fall 
feeder  lamb  prices  were  often  as  high  or  higher  than  slaughter  lambs. 

The  price  outlook  for  lambs  indicates  the  possibility  of 'more  favorable 
returns  from  lamb  feeding  this  fall  and  winter  than  last.    In  addition,  lambs 
are  coming  off  Western  ranges  at  lighter  weights  and  in  nearly  the  same 
finish  as  last  fall.    This  will  provide  considerably  more  flexibility  in 
feeding  and  marketing  operations.    Last  year  lambs  came  off  pastures  at 
rather  heavy  weight  leaving  feeders  little  chance  for  adding  weight  and 
finish  before  the  lambs  exceeded  optimimi  market  weights.    In  fact  many 
lambs  were  sold  last  fall  and  winter  at  price  discounts  for  being  overweight 
when  marketed. 

USDA  Buys  Frozen  Pork; 
Accepts  Bids  For  Lamb 

On  August  2k  the  USDA  announced  a  purchase  program  of  frozen  pork  for 
schools  participating  in  the  National  School  Lunch  Program.    Purchases  were 
made  with  funds  transferred  by  Congress  from  Section  32  for  use  under  the 
National  School  Lunch  Act.    As  of  September  24,  8.9  million  pounds  had  been 
purchased  at  a  total  cost  of  $3*8  million.    USDA  is  inviting  offers  again 
this  week. 

The  Department  boijght  20  million  pounds  of  frozen  ground  pork  last 
January  and  February.    The  product  was  well  received  by  school  children  and 
school  lunch  si^pervisors. 

On  September  17  the  USDA  announced  plans  to  buy  approximately  2  million 
pomds  of  frozen  ground  lamb  on  a  trial  basis. 


OUTLOOK  FOR  MEAT  AT  RETAIL 

Seasonally  increased  supplies  of  meat  this  fall  will  likely  be 
reflected  in  lower  retaJ.1  prices  for  nearly  all  retail  cuts.    Retail  beef  and 
lamb  prices  will  likely  show  small  declines  and  will  average  close  to  or  only 
a  little  under  year-ago  levels.    Pork  prices  will  decline  seasonally  and  will 
continue  significantly  below  last  fall's  prices. 

The  average  retail  prices  of  rib  roast  and  hamburger  in  August  were 
slightly  above  last  August  but  pork  and  lamb  cuts  were  down.    Pork  chops  were 
9.2  cents  and  bacon  I9.8  cents  per  pound  below  a  year  earlier  —  declines  of 
10  and  23  percent,  respectively  (table  5)-    During  this  same  period  the  price 
of  hogs  (barrows  and  gilts  at  8  markets)  showed  a  decline  of  6.7  cents  per 
pound  or  31  percent.    The  greater  percentage  decline  in  live  hog  prices  is 
typical  of  such  periods  and  is  brought  about  largely  by  fixed  or  slowly 
changing  processing  and  dir>tribution  costs.    The  inelastic  nature  of  the 
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demand  for  fat  cuts  and  lard  leads  to  greater  declines  for  these  products 
than  for  lean  cuts  during  periods  of  increased  supplies  (see  pages  13-16). 
Consequently,  the  total  carcass  value  declines  more  than  lean  cuts  at  retail. 
In  addition,  marketing  margins  tend  to  vrLden  during  periods  of  price  declines 
as  retail  prices  generally  reflect  costs  at  the  time  stocks  were  acquired 
rather  than  current  replacement  costs. 

Retail  meat  prices  have  already  declined  some  from  summer  highs.  Pork 
and  lamh  made  the  greatest  declines  in  August.    Lower  prices  of  hogs  and 
lamhs  in  September  were  prohahly  reflected  in  some  further  declines  in 
retail  prices. 

Retail  heef  prices  will  prohahly  trend  slightly  downward  this  fall  and 
continue  close  to  late  1959  prices.    Prices  may  continue  to  edge  lower  in 
i960,  as  fed  cattle  slai:ighter  is  expected  to  show  a  modest  gain  over  this 
year.    Retail  veal  prices,  now  near  record  levels  "because  of  the  relative 
small  supplies,  will  he  comparatively  stahle  this  fall. 

The  prospective  lower  fall  pork  prices,  which  in  August  at  56.5  cents  pe 
pound  was    11. 7  cents  "below  last  August,  will  pro"bably  average  closer  to  last 
fall's  prices  than  currently. 

Prices  of  retail  cuts  of  lamb  were  quite  stable  last  fall  and  then 
declined  early  this  year.        The  expected  pattern  this  year  is  for  a  modest 
decline  duiring  the  fall  with  prices  leveling  out  this  winter  close  to  or  a 
little  above  last  winter's  prices. 

Table     5. — Prices  of  meat  cuts  at  retail,  by  months  1958  and  1959 


;  Rib 

roast  ] 

Ifemburger  ] 

Pork  chops  ] 

Bacon 

[  Leg  of 

lamb 

Month  : 

:  1959 

:  1958  : 

1959  : 

1958  : 

1959  : 

:  1958  ; 

1959  : 

1958 

i  1959  i 

1958 

:  Ct. 

Ct. 

Ct. 

Ct. 

Ct. 

Ct. 

Ct. 

Ct. 

Ct. 

Ct. 

Jan.  ; 

:  82.5 

80.3 

55.6 

88.8 

87.9 

72.1 

?5.6 

75.5 

76.1 

Feb.  ; 

:  82.1+ 

80.2 

55.7 

U9.0 

84.8 

88.6 

69.4 

77.2 

73.9 

78.0 

Mar. 

:  82.1 

81.0 

55.2 

50.3 

81.7 

89.5 

67.5 

77.1 

73.7 

77.5 

Apr. 

:  82.9 

82.6 

55.0 

53.1 

84.0 

91.2 

68.4 

79.5 

75.2 

78.1 

May 

:  83.1 

82  o9 

55.3 

5^.0 

85.5 

91.3 

68.8 

80.4 

76.5 

77.0 

June 

:  82.9 

83.0 

55.3 

^h.e 

87.4 

96.0 

68.6 

81.9 

77.^ 

77-6 

July 

:  83.5 

83.0 

55.^ 

87.9 

96.9 

68.4 

85.1 

76.8 

77.9 

Aug. 

:  82.5 

81.7 

5^.7 

53.7 

85.4 

94.6 

66.6 

86.4 

76.8 

Sept. 

81.6 

53.8 

93.5 

83.0 

77.1 

Oct. 

80.9 

5^.3 

92.3 

78.8 

77.^ 

Nov. 

81.1 

54.^ 

90.7 

73.9 

77.6 

Dec . 

81.2 

5^.7 

89.1 

72.8 

77.3 

Average 

81.6 

52.9 

91.8 

79.3 

77.4 

Compiled  from  data  of  the  Bureau  of  Labor  Statistics. 
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OUTLOOK  FOR  SAUSAGE  MEATS 

Some  gain  in  sausage  meat  supplies  is  likely  this  fall  as  slaughter 
reaches  its  seasonal  high.     Grass  cattle  slaughter  is  expected  to  be  up  a 
little  from  last  year.     Cow  slaughter  --so  far  this  year  ahout  20  percent  and 
35  percent  below  1958  and  1957,  respectively  --  this  fall  may  be  up  a  little 
from  last  fall's  unusually  low  rate.     Pork  sausage  ingredients  will  be  more 
plentiful  this  fall  and  winter  than  last  as  hog  slaughter  ^^11  continue  sub- 
stantially above  the  corresponding  months  a  year  earlier. 

Imports  of  processing  meats  have  eased  off  from  the  high  level  reached 
this  spring  but  will  probably  show  only  a  small  decline  this  fall.     Imports  of 
meats  for  processing  will  be  largely  beef,  but  lamb  and  mutton  will  continue 
large  relative  to  past  years.    The  bulk  of  the  lamb  and  mutton  imports  ^^11 
be  from  Australia  and  New  Zealand. 

The  net  movement  in  cold  storage  stocks  will  probably  have  little  effect 
on  supplies  of  processing  meats  this  fall.     Cold  storage  stocks  of  meat  on 
September  1  totaled  ^35  million  pounds,  down  ik'J  million  pounds  from  July  1 
but  102  million  pounds  above  a  year  earlier.     Cold  storage  holdings  are  prob- 
ably near  their  seasonal  low  for  this  year  and  the  net  movement  this  fall  will 
be  toward  some  increase. 

Sausage  production  usually  shows  a  small  decline  during  the  fall  and 
will  likely  do  so  this  fall.    However,  the  weekly  rate  of  sausage  production 
under  Federal  inspection  held  up  well  during  August  and  early  September,  a 
little  above  last  year's  rate  of  output.    The  gain  over  a  year  earlier  was  due 
chiefly  to  fresh  finished  sausage  as  production  of  other  major  types  was  close 
to  year -earlier  levels . 

IJEW  AKD  REVISED  SERIES 

Tables  7  a^^d  8  revise  and  bring  up  to  date  data  on  wholesale  prices 
of  pork  cuts  and  value  of  pork  products  published  in  the  Livestock  and  Meat 
Situation  in  1953'  V    These  tables  show  wholesale  pork  prices  for  selected 
pork  cuts  at  Chicago  and  the  wholesale  value  of  pork  products  produced  from 
100  pounds  of  live  hog  I905  to  date.    Basic  data  on  wholesale  prices  of  pork 
products  and  hogs  are  compiled  and  published  by  Market  News  Branch,  Livestock 
Division,  AMS. 

Prices  for  lean  cuts,  such  as  hams,  loins,  picnics  and  butts  have  risen 
relative  to  those  for  fat  cuts  and  lard, lending  increasing  importance  to  these 
cuts  in  determining  the  value  of  the  total  hog  carcass.  Loins  have  been  one  of 
the  cuts  in  greatest  demand  over  the  years  but  have  been  about  matched  in  popu- 
larity during  the  last  10  years  or  so  by  hams.  Wholesale  loin  prices  in  1958 
were  about  5  times  prices  50  years  earlier;  lard  prices  were  up  less  than 
10  percent. 

Bellies,  which  are.  primarily  made  into  bacon,  are  the  highest  priced  of 
the  fat  cuts.  At  one  time  the  wholesale  price  of  bellies  was  as  high  or  higher 
than  lean  cuts.  Since  World  War  II,  prices  of  bellies  have  had  a  downward  trend 
although  they  are  still  the  most  important  fat  cut. 

1/  Changes  in  Demand  For  Pork  Products,  Earl  E.  Miller,  the  Livestock  and 
Situation,  July  6,  1953. 
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Table    6 • — Cattle  and  hog  slaughter,  meat  imports  and  stocks, 
and  sausage  production,  hy  quarters  1958  to  date  and 
October-December  1959  forecast 


,                               Federally  inspected  slaughter 

Period  ; 

Cattle 

!  Hogs 

Total 

!  Cows 

1958 

!  1959 

;  1958 

:  1959 

:  1958 

* 

•     1959  . 

J. ,  uuu 

head 

J. ,  uuu 
head 

1,000 
head 

1,000 

head 

1,000 
head 

1,000 
head 

Jan. -Mar.  ; 
Apr. -June  ; 
July- Sept.  : 
Oct.— Dec. 

3,99^ 
^,318 
1/^,550 
2/4,650 

1^,298 

^,357 
4,601 
^,386 

928 
880 
1/1,100 
2/1,200 

1,215 
1,110 
1,111 
1,122 

17,304 

15,523 
1/16,000 
2/19,100 

14,801 
13,617 
14, 061 

16,983 

Year  ; 

"2/17,500 

17,642 

2/l4, 100 

^,558 

2/67,925 

59,^62 

\            Imports  i 
all  meat 

3/  : 

Meat  stocks  in  ', 

.  cold  storage  begin-  < 
ning  of  quarter  4/  , 

\  Sausage 

production 
;  5/ 

:  1959 

:  1958  : 

:  1959  : 

1958 

i  1959  : 

»  • 

1958 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Jan. -Mar.  ; 
Apr. -June  : 
July- Sept .  ; 
Oct. -Dec. 

206 
274 
1/250 
:  2/220 

1^3 
205 
255 
223 

462 

597 
582 

403 
409 
396 
317 

546 

599 
1/600 

532 
575 
576 
552 

Year 

2/950 

826 

2,235 

1/  Partly  estimated. 
2/  Forecast. 

3/  Total  red  meat  imports,  product  weight. 

%j  Includes  beef,  veal,  pork,  lamb,  mutton  auid  canned  meats  in  public 
cold  storage, 

_5/  Federally  inspected  production  of  all  sausage,  including  loaf,  head 
cheese,  jellied  products  and  the  following  canned  items:     Luncheon  meat, 
viennas,  franks  and  weiners  in  brine,  deviled  ham,  other  potted  or  deviled 
meat  food  products,  bulk  sausage  and  sausage  in  oil. 
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Table   7 • — ^Wholesale  price  of  pork  cuts  (fresh  basis)  and  of  live  hogs, 
per  100  pounds,  Chicago,  1905-59 


Price 

of  individual  c\xts 

Composite  price  6/ 

Price  of 

Year 

Loins 
1/ 

:  Hams 

:  ^ 

'  Plates 
:  Bellies    :  ; 

!                 !jowls  kj 

Lard 
5/ 

All        !      All        !  Total 
lean        .      fat        .  carcass 
cuts  7/    !    cuts  8/  !  9/ 

barrows 

and 
gilts  10/ 

Dollars 

Dollars 

Dollars  Dollars 

Dollars 

Dollars        Dollars  Dollars 

Dollars 

9.52 

10.68 
11.01 
9.76 
12.39 
14.22 
12.07 
13.09 
14.86 
15.36 
14.34 
16.23 
24.31 
29.49 
31.40 
31.07 
23.13 
21.29 

17.75 
18.56 
24.24 
27.09 

23.9^ 
22.01 
24.02 
22.24 
16.44 
10.75 
9.76 
13.71 
22.15 
20.30 
22.46 

19.01 
16.86 
14.91 

20.26 

26.70 
26.08 
24.75 
23.36 

32.64 
51.04 
53.52 
46.64 
44.85 
47.05 
46.81 
49.36 
50.66 
40.93 
39.99 
43.94 
48.36 
41.10 


8.95 
10.41 
10.50 

9.24 
10.94 
13.56 
11.47 
12.02 
13.64 
13.58 
12.03 
15.73 
22.23 
26.66 
27.90 
25.92 
17.81 
19.44 
15.39 
14.93 
20.50 
23.84 
18.03 
17.73 
19.70 
17.60 
11.97 

7.96 

8.92 

13.37 
19.00 
19.18 
18.27 

16.79 
15.24 

13.19 
20.25 
25.28 
22.96 
21.50 
24.12 
31.72 
51.64 
51.54 
45.64 
44.65 
47.91 
47.46 
52.10 
51.21 
40.24 
41.48 
43.32 
46.52 
39.55 


9.41 

11.79 
12.01 
9.89 
12.54 
16.42 

12.39 
12.50 
15.08 
15.24 
13.79 
15.87 
27.75 
34.92 
31.49 
26.90 
16.65 
17.75 
14.54 
14.24 
24.04 
25.22 
20.55 
17.09 
17.53 
18.14 
12.90 
7.30 
8.12 
13.78 
21.77 
19.29 
19.23 
15.44 

11.35 
9.66 
16.22 
18.95 
17.65 
16.72 
17.36 
24.97 
47.81 

42.59 
32.44 
30.16 
31.33 
28.76 
42.82 

^3.97 
27.07 
21.94 

34.79 
36.84 
26.22 


6.44 
7.65 
8.20 
7.93 
10.39 
11.88 
8.08 
10.14 
11.14 
11.06 
9.4o 
12.39 
21.83 
24.68 
26.07 
18.71 
11.04 
10.02 
8.54 

9.67 
14.92 

12.77 
11.04 
10.80 
10.45 
10.52 
6.91 
4.06 
4.59 
7.86 
14.45 
11.03 
12.76 
8.51 
6.87 
4.99 
7.07 
9.93 
9.79 
9.42 
10.12 
15.00 

23.39 
20.02 
11.35 
12.51 
14.03 
10.92 
17.42 

17.17 
9.80 
8.76 
14.54 
17.69 
8.87 


7.15 
8.47 

8.84 
8.71 
11.27 
12.27 
8.86 

10.39 
10.82 
10.24 

9.33 
13.20 
21.72 
25.79 
28.40 
19.50 
10.46 
10.80 
11.70 
12.61 
16.12 
14.43 
12.28 

11.75 
11.49 
10.42 
7.70 
4.62 
5.30 
7.73 
13.78 
11.30 
11.33 
8.14 
6.40 
5.38 
8.94 
12.76 
13.80 
13.61 
13.80 
21.93 
23.99 
21.37 
12.12 
12.78 
17.42 
11.09 
12.69 
16.94 
11.85 
12.00 
13.04 
12.38 
9.27 


8.20 
9.48 
9.70 
8.47 
10.66 
12.81 
10.50 
11.40 
12.91 
13.25 
11.76 
14.58 
21.66 
25.36 
26.72 
24.86 
17.02 
17.35 
13.84 
14.29 
19.75 
22.37 
18.03 
17.31 
18.99 
17.41 
12.11 
7.97 
7.98 
11.97 
18.91 
17.86 
18.47 
16.05 
14.27 
12.43 
18.71 
25.11 
23.27 
21.89 
22.56 
29.37 
44.59 
46.06 
39.33 
38.63 
41.94 
39.90 
43.54 
43.24 
33.73 
33.29 
36.90 
40.87 
33.82 


8.59 
10.65 
10.96 

9.35 
11.95 
15.16 
11.20 
11.85 
13.99 
14.09 
12.58 
14.92 
26.12 
32.10 

29.99 
24.64 
15.10 
15.63 
12.89 
12.98 
21.53 
21.79 
17.93 
15.36 
15.58 
16.05 
11.25 
6.41 

7.15 
12.14 

19.75 
17.01 
17.45 
13.53 
10.12 
8.38 
13.70 
16.47 
15.48 
14.71 
15.93 
23.00 
42.99 
38.14 
28.28 
26.67 
27.91 
25.24 
37o80 
38.67 
23.66 
19.34 
30.80 
33.06 
22.79 


7.67 
9.09 
9.36 
8.37 
10.63 
12.69 
9.87 
10.80 
12.15 
12.30 
10.94 
13.93 
21.87 
25.89 
26.51 
22.50 

14.37 
14.74 
12.60 
12.97 
18.53 
19.55 
16.04 
14.96 
15.86 
14.94 
10.46 
6.58 
6.88 
10.60 
17.27 
15.50 
15.93 
13.11 
11.01 
9.39 
14.66 
19.30 
18.42 
17.49 
18.44 
25.26 
37.87 
37.30 
29.61 
29.15 
32.34 
29.14 
33.73 
34.56 
25.40 

24.37 
28.89 
31.56 
24.96 


5.36 
6.33 
6.25 
5.72 
7. 41 
9.03 
6.85 
7.64 
8.50 
8.43 
7.39 
9.49 
15.70 
17.89 
18.54 
1^.53 
8.84 

9.67 
7.83 
8.46 
12.23 
12.94 
10.45 
9.70 
10.51 
9.85 
6.65 
4.08 
4.20 

5.05 
9.78 
10.35 
10.70 
8.64 
7.08 
6.03 
9.85 
13.99 
14.66 
14.14 
14.76 
17.97 
26.32 
25.61 
19.9^ 
19.59 
21.45 
19.36 
22.99 
23.48 
16.41 
15.53 
18.93 
21.01 

16.26 


1/  8-10  lb.  average,  1905~44.     Uhder  12  lb.,  1945  to  date.    2/  12-14  lb.  average.     3/  Clear  bellies  8-12 
lb.  average.    4/  Regular,  D.S.  1905-44,  D.S.  jowl  butt,  1945  to  date.    _5/  Prime  steam  tierces.    6/  Combined 
in  proportion  to  their  respective  yields  from  live  hogs,    jj  35.05  lb.  loins,  hams,  Boston  butts,  picnics, 
spareribs  and  lean  trimmings,  1905-44.    37.71  Ih.,  1945  to  date.    8/  I7.25  lb.  bellies,  plates  and  jowls, 
1905-44.    13.57  lb.  1945  to  date.  9/72.84  Hi,  includes  15  lb.  lard  and  5.54  lb.  minor  pork  products,  1905-44. 
71.90  lb,     includes  15.02  lb.  lard  and  5.60  lb.  minor  pork  products,  1945  to  date.     10/  U.  S.  No.  i,  2  and  3, 
200-220  lb.  July  1955  to  date,  and  comparable  price  series  for  earlier  years.     11/  Janmry-August  average. 
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Lard  prices  have  continued  to  decline  relative  to  lean  cuts  and  bellies. 
L»uring  periods  of  plentiful  pork  supplies  lard  is  often  priced  higher  per  pound 
than  fat  backs,  plates  and  jovls.    The  value  of  fat  cuts,  excluding  bellies, 
vhen  pork  is  plentiful  depends  largely  on  their  value  for  rendering  into  lard. 
So  far  this  year  the  average  wholesale  price  of  lard  per  pound  has  been  about 
23  percent  of  the  price  of  loins,  37  percent  of  the  composite  carcass  price 
and  57  percent  of  the  live  hog  price. 

The  trend  in  wholesale  value  of  pork  products  is  shown  in  table  8  and 
the  accompanying  chart.    Since  the  relative  supply  of  the  various  cuts  has 
changed  only  a  little  over  the  years  higher  prices  for  lean  cuts  mean  an 
increasing  part  of  the  value  of  the  total  hog  carcass  —  and  therefore  of  the 
live  hog  —  has  come  from  lean  cuts,  and  a  decreasing  part  from  fat  cuts  and 
lard.     In  I905-O9  the  35-05  pounds  of  lean  cuts  produced  from  each  100  pounds 
of  live  hog  accounted  for  about  half  of  the  total  value  of  pork  products .  In 
1956  suid  in  the  first  8  months  this  year,  lean  cuts  made  up  over  71  percent  of 
the  total  carcass  value.    The  proportion  of  total  value  attributable  to  lard 
is  near  a  record  low  having  declined  from  20  percent  to  less  than  8  percent  in 
50  years . 

The  importance  of  lean  relative  to  fat  cuts  is  accentuated  when  pork 
production  is  relatively  large  because  of  the  relatively  "inelastic"  demand 
for  pork  fats.     The  export    demand  for  lard  has  declined  and  much  of  the 
domestic  market  has  been  taken  over  by  vegetable  oils.     Hence,  an  increasing 
slaughter  of  hogs  soon  results  in  relatively  larger  price  declines  for  lard. 

Emphasis  in  recent  years  for  meat  type  hog  production  stems  largely  from 
the  realization  that  one  of  the  best  ways  of  adjusting  to  the  increased  demand 
for  lean  cuts  over  fat  cuts  is  to  produce  more  lean  and  less  fat  in  the  hog 
carcass.     Producing  a  leaner  hog  carcass  is  a  definite  possibility.     It  is 
currently  being  accomplished  by  many  farmers  through  meat-type  hogs  and  better 
feeding  practices.    However,  farmers  are  not  likely  to  shift  to  producing 
meatier  hogs  in  any  substantial  numbers  unless  they  receive  a  commensurate  price 
incentive  at  the  market  place.     Voider  differentials  pose  many  marketing 
problems  including  price  differentials  for  lean  pork  at  retail.     The  shift  in 
demand  for  lean  pork  is  evident.  , 
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Table  8  . — Wlaolesale  value  of  pork  products  (fresh  iDasis)  in  100  pounds 
of  live  hog^     Chciago,  averages  1905-5^  and  annual  1955-59  1/ 


Year 
and 
average 


37.71  :i3.57 
Vo.  of\Vo.  of 
lean  .  fat 
cuts  .  cuts 


15.02 

lb.  of  :  ^^i^l^ 

lard    :  ^y- 

. products 


Total 
value 


Value  as  a  percent- 
age  of  total  value 


Lean 
cuts 


Fat 
cuts 


:  Edible 
lard  ibypro- 
: ducts 


Del.  Dol. 


Average : 
1905-09 
1910-lif 

1915-19 

1920-2ii- 

1925-29 
1930-3^ 
1935-39 

1950-5^ 
1955 
1956 
1957 
1958 

1959  2/  

1/  Prior  to  19^5  weights 
cuts,  15  Ih.  lard  and  5 •5^ 


3.26 
k.26 
7.02 
60I2 
6.76 
k.02 
6.00 

7.11 
13.72 
15.63 
12.72 

12.55 
13.91 
15.^1 
32.75 


1.77 
2.29 

3.99 
2.81 

3.18 
1.83 
2.68 

2.37 
1^.02 
h.2k 

3.21 
2.62 
4.18 

k.k9 

3.09 


Dol. 

1.33 
1.57 
2.95 
1.95 
1.98 
1.07 

1.53 
1.63 
2.80 
2.13 
1.78 
1.80 
1.96 
1.86 
1.39 


Dol. 

0.21 
.30 
.kS 
.37 
.^5 
.28 
.i^O 

.kk 
.81 

.85 

.55 
.55 
.72 
.93 

.71 


Dol. 

6.57 
Q.k.2 
Ih.kh 
11.25 

12.37 
7.20 
10.61 
11.55 
21.35 
22.85 
18.26 
17.52 
20.77 
22.69 
17.9^ 


Pet.      Pcto    Pet.  Pet. 


49.6 
50.6 

i+8.6 
<^h.k 

5^.7 
55.8 

56.5 
61.6 

64.3 
68. if 

69.6 
71.6 
67.0 
67-9 
71.1 


27.0 
27.2 

27.7 
25.0 

25.7 

25.3 
20.5 
18.8 
18.6 
17.6 
15.0 
20.1 
19.8 
17.2 


20.2 
18.6 
20. h 

17.3 
16.0 
14. 9 
Ik.k 
Ih.l 
13.1 
9.3 
9.8 
10.3 
9.4 
8.2 

7.8 


3.2 
3.6 
3.3 
3.3 
3.6 

3.9 
3.8 
3.8 
3.8 

3.7 
3.0 
3.1 
3.5 
k.l 

3.9 


are  as  follows:  35.05  lb»  lean  cuts,  17.25  Ih.  fat 
lb.  edible  byproducts.  2/  January-August  average. 


PORK  CUTS 

Value  as  Percentage  of  Carcass  Value* 


% 

80 

60 
40 


\\\ W  WN\N 


MINOR  PRODUCTS 


www  vWWnTs 
.WW\NW\NNWt^ 
,NSWWNW\ 

.xw\xww  w  wK 

rW\N  W\N  WXW  \W\\\ 
vNN  WWWW\  W\NW  W 
^\NW  WSX  WW  \  \NN\\\N\WXXN. 

W  WN\N\NSS\N  WXSWWXWW 
^WWWWWWNWWXXXXXXXXVN 


VXWSN  WNWWN 
WX\N\ WWWS 
XNNWW 
WWWN\N\N\N 


nX  \  \  X  \  \  X  \  X  \  X  w'4  x*\  w  V  ^  *■  y  "x 
■J:  J  ^    ^  ^  ^  \  ^-xxxxx 


xwxxx  N 


LEAN  CUTS 


SWW\XX\X\WN 
WN\N\ WX  WW 
\NWNX  WWNXN 
NXNNXXXXXWW 

XWWXX  X 


SXNWNXXXXWN- 
WW 
X\XX 
W 

WXWXXXXXXW 
XXX\X\WXXN\X 
xxx 


XN\ WW  xwxxx 

xxxwxxwxxw 

.\X  WXXWWN 
\\XXXWWXX\X\ 


X  X  X\  VW>S,^X  X 

\x\xxxxv> 

N\X\X  WXXXXX 
XXXXX\X\XX\XX' 
.  WX  wxxx  wxxx 
-XXXWXXXXXXW 

v\ W"v  xwxxx  xxxKn\x\xnw 
w\ww 


xxxjxxxw 

XXXXXXXXXXXXX 

xxxxxxxxxxxxx 

XXXXXXXXXXXXNlXXXXX 


LOINS  AND  HAMS 


^XXXXXXX 
XXX 

xXXXN  xxxxxxxx^lx 

xxxxxxxxxxxxx^  XXX 

xxxxxxxxxxxxx^.xxxx 

XXXXXXXXXXX 

xxxxxxxxxxx 


sXXXXXX  vXXXX 


XX XX xxx Xxxxxxxxxxxxx XX  xxxxx 


-  xxxxxxxxxxxxx 


xXXXXXX 


xxxxx- 
X  xxHww^ 
xxxx 


1905      1915      1925     1935      1945     1955  1965 


*   COMPUTED   FROM   WHOLESALE  PORK  PRICES  (FRESH  BASISI,   CHICAGO,    1959  IS  JAN.  -AUG.  AV. 
U.  S.  DEPARTMENT  OF  AGRICULTURE  NEC.  459-  59  (  9)      AGRICULTURAL  MARKETING  SERVICE 
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Supply  and  distrilDution  of  meat,  by  months,  1959 


SEPTEMBER  1959 


Commercially  produced 

Total  2/ 

Supply 

Distribution 

Civilian 
consumption 

Period 

Produc- 
tion 

:Begin- 

Exports  : 

QTiri        •  Ending 

shipments  :  stocks 

Civilian 
consumption 

Produc- 

Total : 

.  person 

:  ning 
: stocks 

I  Impoirts 

Total 

;  Per 
iperson  1/ 

tion 

Mil. 
lb. 

Mil. 
lb. 

Mil. 
lb. 

Mil.  Mil. 
lb.  lb. 

Mil. 
lb. 

Mil. 
lb. 

lb. 

Mil. 
lb. 

Mil. 

lb.  Lb. 

Beef: 

April 

May 

June 

1,100 
1,071 
1,112 

171 
171 

173 

90 
81+ 
109 

1+  171 
h  173 
1+  168 

33 
32 
26 

1,153 
1,117 
1,196 

6.6 
6.1+ 
6.9 

2nd  quarter 

3,283 

171 

283 

12  168 

91 

3,i+66 

19.9 

3/20.5 

July 

August 

September 

1,168 

168 
165 

92 

1+  165 
166 

35 

1,221+ 

7.0 

3rd  cjuarter 

Veal:  : 

April 

May  : 
June 

72 
78 

Ik 
13 
11 

2 
2 
1 

V  13 

11 

V  10 

3 
5 
3 

71 

77 

.1+ 
.1+ 

.1+ 

2nd  q\aarter 

221+ 

1I+ 

5 

y  10 

11 

222 

1.3 

July 

August 

September 

82 

10 

8 

1 

V  8 
8 

1+ 

81 

.5 

3rd  quarter 

Lamb  and 
mutton: 

April 

May 

June 

62 
55 
55 

11 
13 
16 

10 
6 
7 

y  13 
5/  16 
1  17 

1 

70 
58 

59 

.1+ 
.3 
.3 

2nd  qviarter 

172 

11 

23 

1  17 

1 

187 

1.1 

3/1.1 

July 

August 

September 

58 

17 
17 

7 

y  17 

16 

65 

.h 

J  X  U.   4  UcLx  U  C  X 

Pork: 

April 

May 

June 

920 
823 
826 

337 
381 
365 

20 

16 
17 

11  381 

12  365 
11  313 

19 
16 
13 

866 
827 
871 

5.0 
4.8 
5.0 

2nd  quarter 

2,569 

337 

53 

3H-  313 

1+8 

2,564 

14.7 

3/16 

July 

August 

September 

8i+l 

313 
21+8 

17 

11  21+8 
183 

21 

891 

5.1 

All  meat: 

April 

May 

June 

2,156 
2,021 
2,071 

533 
578 
565 

122 
108 

15  578 

16  565 
16  508 

55 
53 
h3 

2,163 
2,073 
2,203 

12.1+ 
11.9 
12.6 

2nd  quarter 

6,21+8 

533 

36I+ 

1+7  508 

151 

6,439 

37.0 

3/39 

July 

A\;igust 

September 

2,lU9 

508 
1+38 

117 

15  ^38 

373 

60 

2,261 

13.0 

3rd  quarter 

1/  Derived  from  estimates  by  months  of  population  eating  out  of  civillem  food  svipplies,  unadjusted  for  underenumeration. 
2/  Includes  production  and  consumption  from  farm  slaughter. 
3/  Estimated. 

kj  Dsss  than  500,000  pounds. 
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Selected  price  statistics  for  meat  animals  and  meat 


Item 

Unit 

1 

95B  : 

1959 

July 

:     August  : 

June 

•  July 

•     Angus  "fc 

Cattle  and  caJ-ves 

Beef  steers,  slaughter 

:  Dollars  per  ; 

:  100  pounds  ; 

28. 3h- 

27.53 

30.78 

29.11 

28.60 

do.  : 

26.99 

26.11 

28.48 

27.89 

27  56 

:  do. 

25.92 

24.82 

27.17 

26.73 

26.47 

do. 

2k. kO 

23.63 

25.36 

24.70 

24  57 

do. 

:         do.  : 

22.80 

21.98 

23.42 

22.61 

22.78 

:         do.  : 

26.75 

25.91 

28.15 

27.61 

27.^6 

do.  : 

25.23 

24.57 

26.54 

26.68 

26.44 

:         do.  : 

25.49 

24.76 

26.80 

26.76 

26.62 

Cows,  Chicago 

:         do.  ; 

20.23 

19.60 

21.54 

19.02 

18. 4l 

do.  : 

18.89 

18.52 

20.08 

17.67 

17.70 

:         do.  : 

16.07 

17.09 

18.45 

16.43 

16.43 

:  do. 

30.72 

31.48 

Stocker  and  feeder  steers,  Kansas  City  1/  .... 

do.  : 

25.43 

24.46 

27.24 

26.47 

25.96 

.  y^ 

Price  received  hy  fanners 

:         do.  : 

22.20 

21.60 

23.60 

23.10 

22. "JO 

:         do.  : 

25.20 

25.10 

28.50 

28.10 

27.40 

Hogs 

.  ■ 

Mrro^/s  and  gilts 

Chicago 

.  . 

do. 

21.87 

19.66 

:  do. 

23.15 

21.05 

16.60 

14.52 

14.28 

:  do. 

23.52 

21.44 

16.88 

14.90 

14.67 

:  do. 

23.50 

21.52 

16.64 

14.82 

14.76 

:  do. 

23.23 

21.54 

16.13 

:  do. 

22.73 

21.28 

:         do.  : 

23.22 

21.39 

16.18 

14.38 

14.58 

:  do. 

23.12 

21.33 

15.91 

l4.40 

14.65 

:  do. 

20.01 

20.00 

11.95 

10.67 

11.85 

:  do. 

21.70 

20.80 

15.00 

l^.^O 

l4.00 

Hog- com  price  ratio  _3/ 

17.3 

16.0 

12.6 

11.4 

11.5 

18.4 

17  6 

1  ?  Q 

^  ^  ft 

J- J.  .Q 

Sheep  and  lamhs 

•  Dollars  per 

Sheep 

:  100  poxmds 

Slaughter  ewes.  Good  and  Choice,  Chicago  . . . 

:  do. 

6.14 

7.25 

5.85 

5.53 

4.50 

do. 

6.66 

6.82 

R  oil. 

5.5r 

Lamhs 

:  do. 

25.00 

23.94 

26.30 

24.00 

23.00 

:  do. 

22.92 

22.23 

20.62 

19.46 

19.50 

do. 

21. 4o 

21 .00 

21 .20 

1  0  on 

19.  >U 

Index  nimber  price  received  "by  fanners 

346 

^1  4 

^t4 

Meat 

Wholesale,  Chicago 

:  Dollars  per 

Steer  beef  carcass,  Choice,  5OC-6OO  pounds 

:  100  pounds 

44.78 

42.96 

45.98 

45  6^ 

44.65 

do. 

51-55 

50.69 

51.65 

48  5Q 

46.50 

Composite  hog  products : 

Including  lard 

:  Dollars 

:  24.91 

22.95 

18.^7 

16.68 

16.45 

do. 

34.65 

?5  55 

C.C.  .00 

do. 

29.12 

27.58 

22.09 

20 .72 

20 . 20 

:  do. 

4l .  01 

38.84 

^1  .IT 

29.18 

28.59 

Excluding  lard 

do. 

26.65 

24.92 

20.20 

18.83 

ifl  46 

do. 

:  47.60 

44.51 

36.08 

33.63 

32.97 

Retail,  United  States  average 

:  Cents 

:    per  pound 

:  82.9 

80.7 

83.3 

83.6 

82.0 

:  do. 

:  69.1 

68.2 

58.5 

58.1 

56.5 

Index  number  meat  prices  (BI£) 

:  113.8 

109.9 

103.1 

99.8 

95.0 

:  125.4 

124.3 

118.0 

118.1 

115.8 

1/  Average  all  weights  axid  grades. 

2/  Chicago,  St.  Louis  N.  S.  Y.,  Kansas  City,  CSnaha,  Sioux  City,  S.  St.  Joseph,  S.  St.  Paul,  and  Indianapolis. 
3/  Number  bxishels  of  com  equivalent  in  value  to  100  pounds  of  live  hogs. 
^  Includes  beef  and  veal,  pork,  leg  of  i^Ttih  and  other  meats. 
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Selected  marketing,  slaiaghter  and  stocks  statistics  for  meat  aniiaals  and  meat 


Item 

: 

;  ifeit 

1958 

1959 

;          Tn  n  -ir 

<Ju±y 

•  August 

•  June 

•                Till  ir  • 

July 

August 

Meat  p-m'TTiAl  marketings 

: 

:  111 

113 

iii^ 

116 

Stocker  and  feeder  shipments  to 

9  Com  Belt  States 

:  1,000 

JUT 

2Q5 

?29 

)|)[)| 

:  265 

168 

220 

I)-31 

Slaughter  under  Federal  inspection 

Number  slaughtered 

:  1 , 561 

1  557 

l,i+50 

:  921 

855 

851 

895 
^y  y 

797 

1  y  I 

:  2^4-5 

298 

30k- 

:  28 

25 

2i(- 

2S 

2^ 

:  '4-35 

l)-2l4- 

^82 

359 
.J  yy 

950 

1.056 

1  107 

1,  010 

k  51  5 

k  902 

5  I8I+ 

l<-.977 

12 

Ik 

Average  live  veight  per  head 

:  1,00^4- 

1,002 

1  0^6 

1,026 

0^ 

??7 

ppp 

:  9^ 

94 

y^ 

9U 
y^ 

9k 

:  2H 

'-J'- 

2  SO 
<-y^ 

Average  production 

S72 

jyy 

yyO 

12fi 

i|5 

14-5 

1^ 

li(.0 

1^8 

Pork,  per  100  pounds  live  weight 

do. 

R7 

S7 

^17 

36 
J'-' 

Lard,  per  100  pounds  live  weight  . . . 

. . :    do . 

13 

ll^ 

15 

Total  production 

:  Million 

891 

879 

925 
y^j 

^y  1 

56 

^  1 

51 

y-^ 

U6 

50 

1^ 

6o4 

610 

701 

1  -"-^ 

670 

iii5 

J-? 

176 

18k 

162 

Cammercial  slaughter  l/ 

Numher  slaughtered 

:  1,000  ; 

Cattle   

2  090 

1  960 

1  9^2 

2  0^8 

do. 

7^^ 

722 

580 

615 

Sheep  and  Ismhs   

do 

1  182 

T  201 

1  22l| 

1  288 

5A6i 

5;3i^ 

5;8k3 

6^157 

Total  production 

:  Million  ; 

Beef   

1  li+8 

1  n7Q 

1  112 

1,168 

Veal   

do. 

96 

02 

'  78 

'  82 

Xfimh  and  mutton  •«•••••••••••••••••• 

do 

?J 

yj 

58 

Pork  

rii-i 

71 R 

826 

8ki 

lard 

1^7 

xo  ^ 

xpo 

Cold  storage  stocks  first  of  month  2/ 

108 

112 

173 

168 

165 

8 

7 

11 

10 

a 

12 

10 

16 

17 

17 

210 

173 

365 

313 

2118 

396 

360 

6k7 

582 

513 

1/  Federally  inspected,  and  other  wholesale  and  retail. 

2/  Cold  storage  stocks  September  1  in  million  pounds  are  as  follows:  Beef  I66,  veal  8,  lamb  and  mutton  I6, 
pork  183,  ajid  total  meat  l<-35« 

3/  Includes  stocks  of  canned  meats  in  cooler  in  addition  to  the  four  meats  listed. 
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The  next  issue  of  the 
Livestock  and  Meat  Situation 
is  scheduled  for  release  on 
October  12,  1959- 


